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Indian Contract Act 1872:
Rights and Duties of
Parties in a Contract

We all deal with contracts in our daily life. Renting a house, starting a business deal, or even hiring a

service — all of these are contracts. In India, the law that controls how contracts work is the indian
contract act 1872. This law explains how agreements are made, what makes them valid, and what
rights and duties both parties have.

If you ever feel confused about a contract, you can always apply for legal consultation
(https://www.blacksuit.io/contact-us/) to understand it better and stay protected.

What is the Indian Contract Act 1872?

The Indian Contract Act 1872 is a law that explains how agreements become contracts and how they
can be enforced by law. It applies across India and covers different types of agreements - in
business, services, trade, or even personal arrangements where promises are exchanged.
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What Makes a Contract Valid?

Not every agreement is a valid contract. According to the Indian Contract Act 1872, certain conditions
must be present. A valid contract must have:

» An offer and acceptance (one person offers, the other accepts).

Free consent (both agree without pressure or fraud).

Consideration (something of value is exchanged, like money, goods, or service).

A lawful object (agreement should not be for illegal work).

Competent parties (people entering must be adults, of sound mind, and legally allowed).

If these are missing, the agreement may not be enforceable in court.

Rights of Parties in a Contract

Under the Indian Contract Act 1872, both parties get certain rights. These rights make sure that the
contract is fair and that promises are respected.

One important right is the right to performance. If you make a contract with someone, you have the
right to expect that they will do what they promised. For example, if you buy goods, you should get
them on time.

Another key right is the right to compensation. If one party breaks the promise or causes loss, the
other party can ask for money as compensation.

Parties also have the right to cancel the contract if there is cheating, fraud, or non-performance. This
protects honest people from being stuck in unfair deals.

Duties of Parties in a Contract

With rights also come duties. Under the Indian Contract Act 1872, once you enter into a contract, you
are legally bound to fulfill your part of the deal.

The first duty is the duty to perform the promise. For example, if you agreed to provide a service or
deliver goods, you must complete it as per the terms.

Another duty is the duty to be honest. A contract should not be based on lies, false promises, or
hiding important facts. If it is, the contract becomes invalid.
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Finally, both sides have the duty to act legally and fairly. A contract cannot be made for unlawful
things, and both parties must respect fairness in the deal.

Why Rights and Duties Are Important

The rights and duties under the Indian Contract Act 1872 make sure that both sides are treated fairly.
They bring balance and trust in every agreement. Without them, contracts would lose their meaning
because anyone could break promises without facing any consequences.

This law gives businesses, individuals, and organizations the confidence to deal with each other. It
avoids disputes, builds trust, and helps the economy grow smoothly.

Breach of Contract and Remedies

Sometimes, one party does not follow the terms of the contract. This is called a breach of contract.
The Indian Contract Act 1872 provides remedies in such cases. The other party can:

» Ask for compensation for the loss.

e Cancel the agreement.

» Demand specific performance (asking the court to force the party to fulfill their promise).

For example, if a seller does not deliver goods, the buyer can cancel the deal or ask for damages. This
ensures justice for the innocent party.

Conclusion

The indian contract act 1872 is the law that protects agreements in India. It explains what makes a
contract valid and lays down the rights and duties of both parties. This law makes sure that promises
are respected, fairness is maintained, and disputes can be solved easily.

If you are entering into any contract, knowing your rights and duties will help you stay safe. And if you
ever face confusion, taking professional advice is always a smart choice.
Also Read - Functions of RBI (https:/www.blacksuit.io/functions-of-rbi/)

Also Read - RBI Act (https://www.blacksuit.io/rbi-act/)
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parties in a contract, is only for general understanding. It should not be considered legal advice. For any
specific case or issue, please consult a qualified lawyer or legal professional.

FAQs on Indian Contract Act 1872

» What is the main purpose of the Indian Contract Act 1872?
» What happens if one party breaks a contract?
» Who can make a contract under this Act?

» Are oral contracts valid under this law?

Contact For Legal Consultation

Name

Email

Phone No.
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